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UNCLASSIFIED POSS DUPE 
PAGE 01 OTTAWA 01366 I52324Z 
14-12 

ACTION EB-07 

INFO OCT-OI EUR-I2 ISO-00 AID-05 CIAE-00 COME-00 FRB-OI 

INR-07 NSAE-00 TRSE-OO XMB-04 OPIC-06 SP-02 CIEP-02 

LAB-04 SIL-01 OMB-01 NSC-05 SS-I5 STR-04 CEA-01 

DOTE-00 L-02 H-02 /082W 

024260 

R 1523I2Z APR75 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 6157 
INFO AMCONSUL TORONTO 

UNCLAS OTTAWA 1366 

E.O. 11652: N/A 

TAGS: EIND, EINV, ETRD, CA, US 

SUBJ: U.S.-CANADIAN AUTOMOTIVE AGREEMENT 

1. IN COMMONS QUESTION PERIOD APRIL 14, MP BROADBENT (NDP- 
OSHAWA) ASKED INDUSTRY, TRADE AND COMMERCE MINISTER 
GILLESPIE "WHAT SPECIFIC STEPS HAS THE GOVERNMENT TAKEN TO 
REVERSE THIS (1974 CANADIAN DEEICIT OF $1.3 BILLION) 

HIGHLY UNACCEPTABLE SITUATION?" GILLESPIE RESPONDED, AS ON 
SIMILAR PREVIOUS OCCASIONS, THAT "THE REASON FOR THE 
DEFICIT ... IS THE EACT THAT THERE IS A STRONG 

CANADIAN MARKET AND A VERY, VERY SOFT U.S. MARKET." HE ADDED 
THAT "THERE IS NOT LIKELY TO BE ANY SHORT TERM SOLUTION, 

BUT SURELY THE POINT IS THAT THE CANADIAN INDUSTRY IS DOING 
COMPARATIVELY BETTER THAN THE U.S. INDUSTRY AT PRESENT." 

2. ON SUBJECT OF INVESTMENT, BROADBENT ASKED THE MINISTER 
WHETHER OR NOT HE HAS OBTAINED SPECIFIC COMMITMENTS FROM 
THE BIG THREE AUTO MANUFACTURERS CONCERNING THEIR INVEST- 
MENT PLANS EOR CANADA EOR THE NEXT YEAR. GILLESPIE 
REPLIED, "I EXPECT THE AUTOMOBILE MANUEACTURERS, IN 
MAKING NEW INVESTMENT, TO MAINTAIN THE RELATIVITY OF 
THEIR PARTICIPATION IN THE NORTH AMERICAN MARKET." 
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